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. BYLAWS
S DF
STONE CREEK HOMEOWNERS' ASSQCIATION, INC,

Tha following are the Bylaws of STONE CREEK HOMEOWNERS' ASSOCIATION, ING., hereinnfter
referred 1o as the "Association”, a corporation not for profit under tha laws of the State of Alabama, lormaed
for the purpose of managing and operating that certain developmanl Jocated in Shelby County, Alabama,
known ag STONE CREEK,

ARTICLE |
PRINCIPAL OFFICE

The principal office of the Associalion shall be at 168 Chesnut Lane, Helena, AL 35080, or at such
other place as may be designated subsequently by the Board ol Directors. All books and records of the
Association shall be kept al ity principal office.

ARTICLE ki
DEFINITIONS

Covenants Defined

2.01. "Covenants” shall mean the STONE CREEK Qaneral Covenanis, Restrictions and Easements as
recorded in the Office ol the Judge of Probate of Shelby Counly, Alabama, in Instrument
L0031 21800015 ¢L L and as otherwise amended fromtime lo Uime, collactively kiown as the "Covananis”
herginalter, unless the context otherwise raquires.

@ Othar Terms Defined

2.02. Other terms usad harein shall have the maaning givent to them in the Covenants and ara heraby
— incorporatad by ralerence and madea a pant haraal.

ARTICLE 1l
DEVELOPER RIGHTS

The developer, STONE GREEK, LLC, shall be exclusively entilled to take all actions and vote on
ali matlers to be votad on by the membears and to appoint the members of the board of directors for 50 long
as Dovelopar owns any portion of the davelopment or any additions thereto, These rights includa, bul ara

naot limitad to the loltowing:

(A) the sight to appoint the Board of Directors,

(B) the right to elect oflicers,

() tha right o make, set, levy and collect annual and Individual assessments agains! the lots;
providad, tha! the Developer shall have no more right ta increase the annual assessmaents
than that given ta the Board of Direclors In these Bylaws, and

() the right to exercise all powers and duties given to the Assoclafion and the Board of
Diractors during Its pertod of control of the developmenl, including bul nol fimited to the

aclions required by the Archilectural Committas,
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ARTICLE IV
MEMBERSH!P

Qualification

4.01, The sole qualification for mambership shall be ownership of a lot in the Developrent, No membership
may be separatad irom the lot to which it Is appurtenant; provided, however, that the privileges of ownarship
may be exercised by a nominae of a Lot Ownar designated in wriling so long as:

(1) the nominee is a realdent on the propery lo which the membarghip Iz appurtenant;

{2) no charge Is mads for use of the membershlp In excess of the amount of any assessmentislevied
against the Lot Owner; and :

(3} any assignment of privileges Ia revocable at the will of tha Lot Owner,
No Additlonal Qualifications

4.02. No Inlllation fess, costs, or duve shell be agsessed against any peraon as a conditlon of the exercige
of tha rightg of membarship except such assessments, levies, and charges as are spechically authorized
by the Covenants. :

Successlon

4.03. The mambership of aach Lot Owner shall automallcallyterminate on the conveyance, transfer, or other
disposltion of a Lot Owner's interest In a Iot within the subdivision. The Lot Owner's membership shall
automatically be trangferred to the new Lot Owner succeeding to such ownership Intereat. On the
conveyance, lransler, or other diapesition of a portion of a Lot Owner's Interest In a Lot, the transfarring Lot
Ownar and the tranataree shall sach be members of the Assoetation In accordance with the percantage of
ownership Intereat in the Iot of each following auch conveyance or lransier.

Cortificates of Mamberehip

4.04. The Board of Directors may provide for the lasuance of cerlificates evidencing membeatship In the
Assoclation, which shall be In sush form as may be determined by the Board, All certificates evidencing
membarship shall be consecutively numberad, The nams and addrass of each Membar and the date af
issuance of the centificate shall be enterad on the records of the Association maintained by the Secrelary.

ARTICLE V
MEETINGS OF MEMBERS

Upon relinquighment of control of the davelopment to the Lol swners by the Developer the following
provisiona shall apply:

Annual Mseiing

6.01. The annual meeting of the Members shall be held on the date, at the place, and at tha time, as
determined by the Board of Directors from time to tims, provided that there shall ba an annual mesting avery
catendar year and not latar than thinteen months after tha last preceding annual masting. The purpose of
Ihe annual mesting shall be to elect the Directors, and fo transact any other business authorizad to be
rangacted by the Members of slaled in the notlice of tha meating sent to the Maembars in advance thereof.
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Speclal Meating

5.02. Spacial meetings of tha Membara may be callad at any lime by a majorlty of the Board, or on recalpt
by the Board of a wrilten raquest of Members repressnting at isast twenty psrcent (20%) of tha Iolal voting
powaer of the Agsociation. The businass conducted at a spaclal meeting shall be limited to that stated in the
netice of the meeling. '

Notice of Maating

5.03. Notloe of all meetings of Membera shall state the time and place of the teeting and the objects for
which the meeling is called. Notices shall be prepared and delivered by aor at the direction of the Secretary,
and may he delivered either parsonally or by mall 1o a Member at tha address given to the Board by said
Member, or 1o the Mamber's Lot if ne such address has been given fo the Board. Notice of the annual
maating ahall ba mallad or defivered 1o each Member not legs than thirty (30) days prior to the meeling and
notmoera than sldty (60), and notice of a special masting shall bs malled or dellverad to each Member not
teag than thirty (30) days prior to the meating and not more than sixly (60) days.

Rights of Lot Ownera

5.04. Lot ownera may panticipate In meetings of lot owners regarding ali deslgnated agendsa itams, provided
the statsments are limited to five minutes for each agenda ltem and the raquest to apesk is given to the
secrelary at the baginning of the meeling.

Waiver of Notlca

£.05. Any Membaer may waive the right to raceiva notice of the annual meeting by sending a written waivar
1 the Board of Directers, Nolice of apecific meetings may ba walvad before ar after the mesling, orally or
in writing. Attendance by & Mambar at an annual or special meeling, elther in person or by proxy, shall
constiiute walver of nofice of such mealing.

Quorum

§.08. Upon propar notification, any number of Members represented in person or by proxy in attendance
for any meeting shall be deemad a quorum.

Action Without Meating

5.07. Any action that may be takan al a maating of the Members may also bs taken without a maeting If a
consant i wriling, setting forih the action s taken, is signad by the number of Members requirad o take
such aclion at a meefing, and is filed with the Secretary of the Asaociation.

Mincutas of Mssting

5.08. The minutes of all meelings of Mambers shall be kept in a book avallable for Inepection by Lot Owners
ot their authorized rapresentalives. The Assoclation ahall ratzln these minutes for a parfod of not less than

80YGN Yoars,
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ARTICLE VI
MEMBER'S VOTING RIGHTS

Upon relinquishment of contral of the Development to the Lotowners by the Developer, the following
proviaions shall apply;

Number of Votes

6.01. in any meeting of Mambers, each Member ehall be eniitiad to one vote for each Lot owned, [ more
Ihan one person halds an interest in any Lot, all such parsons shallbe Mambers, butthe Lot shall bs entitlad
to anly one vole. The vote of a Lot shall not be divisible, The vole Jor a Lot with more than one ownhar ghall
ba exercised as they among themselves determine, or In accordance with Paragraph 6.04, below,

Vote Hedquired to Transact Buziness

6.02, When a quoruim is present, the holders of a majarity of the voling rights presant, In paraon or by proxy,
shall decide any question brought before the meeting, unless the questlon Is one on which, by axpregs
provigion of the Covenants, a different number ls required. The following mattera shall be subject ta the
affirmative vote of not tags than filty-one percent {51%) of the voies of the Members: (1) The merger or
consolidation of the Asscciation; (2) Tha sale, lease, mortgage, or other disposttion of substantially all of the
properly of lhe Association; and {3) The purchase of land or Lote on behalf of the Assoclation.

Deslgnation of Vollng Member

6.03, If a Lot is owned by mora than one parson, the parson entliled 1o cast the vote for tha Lot may be
designated by a cantificate signed by all of the racord owners of the Lot and filed with the Secretary of the
Association. If a Lot is owned by a corporation, partnership, trust, or other legal entily, the person antittac
to cast the vote for the Lot must be designated by & centiflcate of appointment algned by & duly authorized
representative of the anfity and filed with the Secretary of the Association, Such certlficates shall be valic
until revoked or until superseded by a subasquent cerlificate or untit a thange [n the ownership of the Lot
invoived, A certificate may be revoked by any owner of an interest In the Lot.

Fallure to Deslgnate a Votlng Member

6.04. if a Lot is owned by more than one person and they do not deslgnate a voting Member, the following
provislons shali apply:

(1) It more than one auch owner Ia present at any meeting, and they are unable to concur in
a decielon on any subject requiring a vote, they shall lose their tight to vote on that subject at that meating.

{2) I only one such owner Is pragent at a meseting, that person shall be entitled 1o castthe vote
partaining to the Lot.

) It more than one auch owner is preeent at the meeting, and they concur, any one such
owner may casl the vote for the Lot

Vallng by Proxy

6.05. Votes may be caet in peracn ar by proxy. All proxies must be In wriling, dated, signed by tha Member
generating the proxy, and flled with the Secretary of the Associztion balore the appointed time of any
masting lo which it applies. A Member may revoke a proxy at any Ume by delivering a wtten notice of
ravocation to the Aaaodtation.
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ARTICLE VI
BOARD OF DIRECTORS

Number

7.01. The propenty, business, and alfslrs of the Agsociation shall be managed by a Board of Direclors. The
Board of Directors shafl consist of ot less than thres directors during the parlod of control by the Develogsr.
The Director(s) shall be appointed by the Developar as long as Developar owns any portion of the
Developmant or until such time that Developer relinquishes control to tha Lot ownars by execution of a
written instrument to said effect and the recording of the same in the Office of the Judge of Probate ol
Shalby County, Alzbama. Therealter, the number and manner of appointment of tha Direciors shall be
determined by the Bylaws, but which shall conslst of not tess than thrae Directors, Except as reay otherwiss
be providad in the Bylaws, each Director shall be eilher a parsan designated by the Developer or & peraon
entiiled to cagt a vote in the Assaociation.

Qualification

7.02, Excep! for Directors appointed by the Daveloper, each Director shall be a Lot Owner. I a Lot Owner
is a trust, then the beneficlary of the krust may bo a Diractor; and if a Lot Owner Is a corparation or
padnership, than an cofficar, pariner, or employse of such Lol Owner may be a Director, If a Direcior shail
cease 10 meeat such qualifications during his or har term, he or she shall ceagw 1o be a Director and his or
her placa on the Board shall ha daamad vacant.

Appuaintment by Develaper

7.03. The initfal Board of Directors, which was selected by the Davelopar, is set forth in the Arlicles of
incorporation of the Assoclation. The Developar shall have the right to appoint and remova Direclors until
such right fe voluntarily relinquished by filing a recorded Inetrument in the Office of the Judgs of Probate of
Shalby Counly, Alabama. The Directors appolnied hy the Developer need not ba Lot Ownera,

Nomination for Elegtion

7.04, Upon relinquishment of gonirol of the devslopment nomination for election to Ihe Board of Direclors
shall be madse from the floor at the annual meeting of Membars or at any other mesting of Members called
forthe pumposee of vlacling Directors. Nominations shall also be mada by a nominating committee appoinlad
by tha Board prior 1o the annual meeting of the Membera or prior to any other meeting of Membsrs called

for the purpase of elacting Direclars.
Initisl Eloction of Directors

7.05, Within 120 days after the Lol Owners are antltlad ta elect one or more Dirsclora, the Assaciation shall
call a meeting of the Membera to elect the Directora. The Assoclation ahall give not ises than ten (10) days
nor more than slxty (80) days' notice of the maeting to each Member. The meating may be called and the
notice may be given by any Lot Qwnar If the Assaclation fails to do so. The alection shall ba conchuctad in

the manner specified In Paragraph 6.06.
Eieclion of Directors

7.06. Upon relinguishment of control of the Devalopmant the Diraciors shall be slacted at the annual
meeling of Members. The alection shall ha by sacret ballot (untese dispensed with by unanimous consent),
and sach Member shall be entitled to cast ona vole lor each vacancy. Thare shall be no cumulative vating.
Thosa candldates receiving the greatest number of volea cast elthar in person or by proxy shall ba slacted.
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Term

7.07. Eagh Director stectad by the Membara shall hold office untll the next anpual meeting of Membera, and

until his or her successor shall be elected and qualifiad, or yntil he or she rasigne or is ramoved In any
manner provided elsewhere herain. Each Director appointed by the Davaloper shall hold office until he or
sha reslgns, is removed by the Developet, ot his or har lerm explres. _

Vacancios

7.08. Any vacency [n the position of a Director eleclad by the Members of the Association shall be filled by
a majorlty vole of the ramaining Directors, and eny Director so elected shail hold olfice for a temm equal to
the unexpired term of the Director whom he o7 she succesds. Any vacancy in the position of a Director
appointed by tha Devealoper ghall be filled by the Developer.

Ramoval

7.08. Any Director may be removed for cause by a majority vota at a spacial maeting of the Members called
for that purpose, Tha vacancy in the Board of Diractors so created shall be (illed by the Members at the

same maeling.

Compensation

6.10. A Director shall not recelve any compensation for any gervice he may render to the Assoclation as a
Diractor; provided, howavar, that any Diractor may be relmburaad for aclual aul-of-pocket expebsegincurred
by him or her In the pedormance of his or har duties,

ARTIGLE Vit
w MEETINGS GF DIRECTORS
Upon refinquishment of control of the devalopment to the Lot owner's by the Developer the following
— provistong shall apply:

Ragular Mestings

8.01. Regutar meetings of the Board of Diractors ahall be held quarterly at 168 Chesnut Lane, Helena, AL
35080, or at auch other place designalad by the Board of Direclors, and at such lima and date as tha Board
shall designate. Notice of tha regular meetings shall be given 1o each Director, parsonally or by mail,
telephone, or telagraph, and shall be transmittad al least tan (10) daye prior {6 tha mesting.

Spaclal Meatings

8,02, Spaclal meetings of the Diractors may be called by the Prealdent at any fime, and must be called by

. the Prasldent or Secralary althe written requesi of a majority of the Directors, A notice of the meeting stating
*, thetime, piace, ar!d purpota of the meeting shall ba glven tp each Dlrector, persanally or by mall, telaphona,

or telagraph, at lnast tan (10) days prior to the maeting. - -

Notice

8.03. All meetings of the Board of Directors shall be open to all Members of the Assoclallon, and notice of
autch meetings shall be posted conspicuously in the subdiviston at 1east two (2) days prior to the meeting,
excopt In tha avent of an emergency.
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PaRY L

Walver of Notice

8.04. Any Director may waiva nolice ol & mesating aither before or after the meeling, of may conssnt to the
holding of a meeting without notice. Attendance by any Director at a meeting shall constitute walver of notice
of that meeting, except when attendance Is for the express purpose of objacting at the baginning of the
meeling to the transagtion of business on the grounds that the masling was not lawfully called,

Quorum

8.06. A quorum shall consist of the Diractors antitlad to casl a majorily of the votes of the entire Board of
Diractors. The acts of the Diractors approvaed by a mafority of the vates prasent at a meeting at which a
quorum is prasant shall constitute the acts of the Board of Diractors. The joinder of a Director in the action
of a mesting by signing and concurring in the minutes thereof shall constifute the presence of such a
Diractor tor the purpose of determining a quorum.

Aotlon Without Meeting

8.06. Any action permitied or required to be taken at a meeting of the Directors may be taken without a
meeting ff written congent setting forth the actlon so taken shall be signed by all the Directors, and Hled with

the minutas of the proceadings of the Board,
Minutes of Maeotings

8.07. The minutes of all meetings of the Board of Directors ahall be kept in & minute book available for
inspaciion by Lol Owners, or thelr authorized representellves, or by Diractors at any reasonable time. The
Associalion shall retain these minutas for a perlod of not less than 3even years.

ARTIGLE X
POWERS AND DUTIES OF THE DIRECTORS

Speoific Powars

5.01. The Develaper, during the perlod of centrol, and, thereafter, The Board of Directors shall have the
power to exarciea all powars, dutles, and authorily vastad in the Agsociation by the Covenants, or these
Bylaws, axcept for such powers and dutles raserved thereby {o the Members or the Developer, The powers
and dutiea of the Board ghail Includs, bul shall not be limited ta, tha following:

(1 To aelact and remova officers of the Assoclation as herelnafter providad,
{(2) To adminigtar tho atfairs of tha Asacclation.
(3) To maintain bank accounts on bahalf of |ha Aasoclation nnd to deaignale algnatoﬂas

requlmdlharainra, . . e e s

(4) - - * To pay the cost of all Iaxon and ulililles asausod against tho aommon argas of the
subdwlalon lhat are nol assasead and billed to the cwners of individual Lots.

(6} To borrow monay on bahall of the Aasociation when requirad in connection with the
operatlon, cara, upkeap, and maintenance of tha commeon areas; provided, however, that the consent of at
least filty-one percent of the Mambarg, obtained at a meeting duly calied and hsld for such purposa in
accordancs with the proviaions of these Bylaws, shall he requirad for the borrowing of any sum In excese
of & 10,000.00.
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{6) To esatablish a budgst for the operations of the daveloprent; to designate those expenses
which shall constituta the Common Expenses and Limited Common Expanses of the development; 1o make,
set, lavy, and collact annual, special and Individual assessments against Lol Ownera of the development
to provida the funds to pay for Comman Expensas and Limited Common Expenses of \he development as
pravided for in the Covenanis; and to use and expend the proceeds of Aszesameants in the exarcise of the
powsra and dutles of the Association;

(¥a) To use the proceeds of Assessments in the exercisa of its powers and dutles,
{8) To maintain, repair, raplace, and oparate the commaon areas of the subdivision.
(8} To purchasa Insurance on the Property, and insurance for tha protaction of the Associatlon

and its Marmbers, and the members of the Board of Diragtors and ORicara of the Assoclation,
(10) To raconstruct Improvements after casualty and o furthar improve the common areas.

(1 To make and amend reasonable Rules and Regulatlens respeciing the use of and the
apearatian of the common areas of ihe subdivision.

(13 Ta enforce by legal means lhe provisions ol the Covenants, the Articles of Incorporavion,
these Bylaws, and the Rules and Ragulations for the use of the common areas.

(13)  To contract for the management of the Property and to dalagate to such managing ageant
ali powara and dutles of the Association axcep! such as are specificaily requirad by the Covenants 1o have
approval of the Board of Directors or the membership of the Association.

(14) To contrael for the management or operation of portiong of the ¢common areas of the
subdivialon susceptible to separate managemant or aperatlon, and to [ease such portlons.

{15) To retain attorneys and actountanls.

(18) To amploy personnal to perform the services requirad for proper maintenance of the
CCMMOn areas.

Committesa

9.02, The Board of Diractors may designate ane or more committeas that shall have the powars of the Board
of Directors for the management of the allairs and business of the Assoclalion to the extent provided in a
resolution deslgnating such a commiites. Any such commitiee ahall conalst of at ieast three (3) Members,
at least one {1) of whom shall be a Diracior. Any such committes shall keep regular minutes of its
proceadinga and shall raport the eame to the Board of Directors.

Mannging Agam

L ey - - e, - a i -"-_. LR

B 0. Tha Board of Dlraﬁlora ahall ba authnrigad !n employ 1hp gervices of a manager or managing agonf. St

Lo

* .whio may elthar ha i Ditactcr, Olficar, or employee of tha Assoclatibn, or an Indbpendent pérsen or firm

qualified to manage the Aasociation and affairs of the Assoclation undar the supervislon of the Board. The
compehsation pald to any such manager or managing agent shall be in the amourt eetablishad from time
1o time by the Board.
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ARTICLE X
QFFCERS

Election

10.01. The executive offlcers of lhe Association shall be a President, a Vice-President, a Secrotary, and a
Treasurer, The officars shall be elacted annually by the Board of Directora a1 itg first meeting following the
annual mesling of tha Members of the Association. Any two or more offices may be held by the same
parson, except the offices of President and Secretary. During the period of canirol by the Develaper the

office of President and Secretary may be held by onse person.

Term

10.02. Each OHicer shall hold office for tha term of onae year and until his or her successor shall have been
appainted or elected and qualified, providad that any officer may succaed himasll.

Speclal Appointments

10.03. The Board may appoint such other Officars as the affairs of the Association may require, each of
whom shall hald office for sUch patiod, have such authority, and perform such dutios as the Board may from

tima to itme determine.
Rexignation and Removel

10,04. Any Officer may be removed from office either with or without cause by the vole of a majority of the
Diragtors present at any meeting. Any Officer may resign at any ima by glving written notice to the Board.
Such resignation shall take effect on the date of recaipt or at any later time specifled therein, and, unlass
otherwise specitied therain, the acceptance of such resignation shall not be neceasary to make i\ effactive.

Vacancles

10.05, A vacancy in any ollce shail ba filled by a majority vale of the Directors at any meating. An Officer
aiactad to 1l a vacancy shall hold office for a term equal to the unexpired term of the Officer he succeeds.

Compensatioh
10.08, An Olficer shall nol receive any compenaalion for any service he may rendar to the Assoclation as

an Officer; provided, howaver, that any Officar may be relmbursed for actual out-of-pockal expenses
incurred by him in the performance of hia duties.

Dutlaa of the President

- 10.07. The Presidant, who shall ba a Director, 13the chisf executive officer of ha Association, and shallhave . .. -
- all of the powers and dutlas that are usually vestad in the office of president.of a lot dwnare assaciation,. | .
. Inglyding buf not imited to tha following-powara: . .. ... - e LT

(1) . To proside over &ll maatings of the Members and of.the Board.

To sign as President all deads, contracts, and other Insiruments that have been auly
approvad by the Board.
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3 To call meelings of the Board whonever he deems it necessary in accordance with the
ruigs.

(4) To have the general supervision, direction, and control of the aflalrs of the Assoclation.
Dutles of the Vice-Prasident

10.08. Tha Vico-President, who shall be a Director, shall have all of the powers and dutles thal are usually
veeted In the office of vice-president of a lot owners assoclatlon, Including but not limiled to the following

powers:

(£)) To parorim the duligs and exerclsa the powers of the Prasident, inthe absence or disabllity
of the Prasident,
(2) To assist lhe President In the exercize of his powers and the petformance of his duties.
Dutles of the Secratary

10.08. The Secretary, who shall be a Oirector, shalt have afl of the powers and dutlas that are usually vestad
In the secratary of & lot awners assoclatlon, including but not limited to the fallowing powers:

(1 To kaep a record of all mestings and proceadings of the Board and of the Mambers.

=} To keap the seal of the Associalion, if any, and affix & on all papers requiring sald seal.

(3} To prepare and setve such noflces of meetings by the Board and the Members required
afthar by law or by theae Bylaws.

(4) To keep current records showing the Members of the Aasoclation together wilh their
addresses.

{8) To =ign as Sacretary all daads, contracts, and other instrumenta which have basn duly

approved by the Board, if 2aid instrumants require & second Assoclation signature,
Dutles of the Treasurer

10.10. The Treasurer shail be the financial oflicer of the Associalion, and shall have all powars and duties
thal are usually vested in the (reasurer of a ot ewnsrs association, including but not limited to the foliowing

powera:

(n To raceive and deposit In such bank or banks as the Board may from time to lime direst,
all of the funds of the Aasoclation.

T @2y - T beresponsiblé for dirig’ wparvlan the, rﬁalnlenanca of booke and rucnrda o aumum for = 7

auchfundsnndoxhqr_Asanatatiun Bagele. | .. DTl L o e s L

. (@), ‘ To disburse and wnhdraw gaid lunds as the- Bnnrd may from hme to time direct, and n
accordance wilh prescribed procadures.

{4) To prapare and diatibute the financial statements for the Asaoclatlon.

1la
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ARTICLE X!
R FISCAL MANAGEMENT

Flacal Yaar
11.01. The fiscal year of Ihe Association shall be the calender year,
Tha Initial and Maximum Annual Assessment
11.02 Beginning January 1, 2004, the maximum annusl assessment shall be $275 per Lot
(a) The Board of Diractors may fix the annual assassmant for future years.
Annual Budget

11.02. Upon relinquishment of centrol by the Daveloper, the Board of Directors must prepara an annual
budgel. The annual budget of the Assoclation shall be detalled and shall show 1he amaounita budgeted by
accounts and expensé classitications. Expenses shall be estimated for each of the following categories:
adminisiration expenses, menagemant faas, maintanance, rent for recreationat facilitles, taxes, insurance,
salarles, legal and accounting fens, repaire and repiacement, and ulllltles, expenses for common areas. The
budyet shall alas inciude reaerve accounts for capital expanditures and deferred malntenance. The amount
raserved shall be enmputed by means of a formula thal ie based on the estimated llle and estimated
raplacement cost of each reserve ltem. The budget shall also set forth each Lot Owner's propoaed
Asgessmant for Common Expansas.

Adoption of Annual Budget

11.04, Upon relinquishment of control by the Developer, The Board of Directora ahall prepare or cause o
be prepared a proposed annual budgat tor each fiscal year of the Agsoclation. Each Lol Owner shall receive
a copy of ihe proproaed annual budge at teast ten (10} days prior to the meeting of the Board at which the
— budget will ba considered, and the mesting shall && open to all Lot Owners. The final annual budget shall
be adopted by the Board at a duly hallced meeting, and the Board shall furnish coples of the final annual
budget to each Lot Ownar within sixty (60) days after the adoption,

Assegaments

11.05. On or before the first day of January 15t of each year, sach Lol QOwner shall pay the annual
assesement as approved by the Board of Directors. The Board of Directors may cause to be aent to each
Lot Ownar, on or belore the firat day ol January, a statement of the Annual Azzagsment. However, the fallure
to send or recsive such annual statemani shall not refleve the Lot Owner of hig or her obligatian to make
timely payment of the Annual Assgasment. Il the Board shail not approve an annual budpst or shall fail to
determine new Annuat Agsessments lor any year, or ehall be delayed In cieing so, sach Lot Qwner shall
continue 1o pay the amount of his or her, Annual Agseasmant as laat determined. No Lot Lwnar shall be

" ralieved of hit 'or hat obligation to pnv his or har Amsamant by abandonment of hls or har Lot or Iack of

i i . .

S e e 'B'umq'lﬁmmilal Aaaga'amuml

11.06. Upon relingulshmant of control by the Davalapar, If during the course of any Hacal year, it shall appear
1o the Board that the Annual Azgesaments, as determined by the Board, are insufliclant or Inadeguate to
cover he gatimaled Common Expenses for the remainder of such yaar, then the Board shall prepare and
approve a supplemantal budgel covering the estimated deliciancy. Coples of the supplamantal budget shall

11
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ba delivered fo each Lot Owner, and theraupon a supplemental Aszessment shall be made to each Lot
Owner for his or her proportionate share of the supplemental budget,

Spacial Assesyments

11.07 Spaeclat assessments may be made In any year as provided for In Sectlons 4.04 and 4.05 of tha
Covenants.

Annual Statement

11.08. Upon relinguishment of control by the Devaloper, at the annual meeting, the Board shall causs to bo
lurnished to each Lot Qwner, a stalernent lor the year so ended showing \he receipts and expenditures of
ihe Assoclation, and such other informatlon as the Board may deam desirable.

Accounting Records

11.08. The Board ghall cause to be kept, in accordance with generally acoapiad accounting principles, a
racord of all recalpls and expenditures; and a separale account for each Lot showing the Assessmeants or
othar gharges due, tha due dales lhereof, the presant balance duse, and any interest in common surplos.
Such records shall be opan to Inspection by Lol Ownars at reasonable imes,

ARTICLE XI!
AMBNDMENTS TO THE BYLAWS

Notlce

12,01. Nollea of the subject matter of a proposed armendment shall be included In the nolice of any meeting
at which a proposad amendment Ia to be conaldered. Proposals to amand exlsting bylaws shall contaln the
Tull taxt of tha byfaws to be amendsd: new wortds shall be inserted In the text underlined, and words to be
daeleted shall be lined through with hyphens; provided, howevat, thatil the change is extensive, the praposed
bylaw alone ahall be printed preceded by the lollowlng languaga: * Substanilal rewording of bylaw. See
bylaw : for present text."

Adoption

12.02. The Board of Diraclors shall have the power fo altar, amend, or repaal any of these Bylaws or to
adopt naw Bylaws by the affirmaltlve vate of a majorily of all of the Dlreclors; provided, howeavar, that any
bylaw adopled by the Board may be allered, amandad, or repealed, and new bylaws may b adepted by the
aflirmative vole of at least fifly-one parcent {61%) of the tolal humbar of votes of all of the Membars, The
Mambers may prescribe In any bylaw adoptad by them thal such bylaw shall nol ba aitered, amended, or
repeaalad by the Board,

-Prohigited Amendments . . . .. .

-12.03. No amendment n-mv ba adomad that: vmuld elrmlnqla. modtys pra]udlna a.urldga. ot tharwige v -, .
* advayeely affact’any rights, benafits, privileges, or pricritles granted to the Declarant or any Inalitutional ~
."Mortgagee without the consent of the Daclarant of the Institional Morgages, g8 the caes may be. No - -

amendmant that is In confllel with the Articles or the Covenanta shall be adopted.

1z
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Reoording

12,04. Any amendment shall bacama elfective when recorded in the Office of the Judge of Probale of
Shelby Caunty, Alabama, with these Bylaws In accardance with the Covaenants.

ARTICLE X
RULES AND REGULATIONS

The Board of Directors may from time 1o time adopt, modify, amend, or add to rules and regulations
conceming the use of the comrmen property within the development; provided, however, that a majority of
the Members may overrule the Board wilh ragpectio any euch rulas and regilations or modifications thereof
or any amendmenis or additions thereto, Coples of such rulss and ragulations, or any amendmentis,
additluns, or modifications, shall ba delivered to each Lot Owner net leaa than ten (10} days prior 1o the
affaclive data thereot, No rule or regulation that is in confiict with Ihe Covenanta shall ba adopted,

ARTICLE Xtv
MISCELLANEQUS

Conegtruction

14.01. Wherever the context o permils, the singuiar shall include the plurai, tha plural shall include the
singular, and the use of gender shall be desmad 1o nclude all gandars,

Captiona

14,02, The capliona hersin are inéuned anly as a mailar of convanience and for reference, and In no way
deline, limit, or describe the scope of these Bylaws or tho Inten! of any provision hereo.

Confllats
14.03. in the avent of any conflicl belwasn the provisions of these Bylaws and the Covenants, the
Covenantg shall govern.

The faregoing ware adopied as the Bylaws of thﬁ;rdDNE CREEK Hameawnars' Aasaclation, Ing.,
at the first maating of the Board of Directors on the |:5 ay of Dacermber, 2003,
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